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 AGENDA 

FOR AUDIT COMMITTEE MEETING TO BE HELD ON 

12 OCTOBER 2021 AT 6:30 PM 

IN LITTLE PARA CONFERENCE ROOMS, SALISBURY COMMUNITY HUB,  

34 CHURCH STREET, SALISBURY 

 

MEMBERS 

Cr G Reynolds (Chair) 

Ms P Davies 

Mr N Ediriweera 

Cr K Grenfell (Deputy Chair) 

Mr C Johnson  

 

REQUIRED STAFF 

Chief Executive Officer, Mr J Harry 

General Manager Business Excellence, Mr C Mansueto 

Manager Governance, Mr R Deco 

Team Leader Corporate Governance, Mr B Kahland 

Internal Auditor & Risk Coordinator, Mr H Rafeeu 

  

APOLOGIES  

LEAVE OF ABSENCE    

PRESENTATION OF MINUTES 

Presentation of the Minutes of the Audit Committee Meeting held on 13 July 2021.    
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REPORTS  

Administration 

7.0.1 Future Reports for the Audit Committee  

(please note there are no forward reports as a result of a Council resolution 

to be listed at this time) 

7.0.2 Actions List ........................................................................................................... 11  

For Decision 

7.1.1 Report to the Audit Committee for the year ended 30 June 2021, prepared 

by Bentleys ............................................................................................................ 13 

7.1.2 End of Financial Year Statement and Analysis ..................................................... 33  

OTHER BUSINESS   

7.4.1  In-Confidence Session with the External Auditor as per approved Audit  

  Committee Annual Work Plan 2020/2021 (verbal discussion) 

7.4.2  In-Confidence Session with the Internal Auditor as per approved Audit  

  Committee Annual Work Plan 2021/2022  (verbal discussion) 
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CONFIDENTIAL ITEMS 

 

7.4.1 In-Confidence Session with the External Auditor as per approved Audit 

Committee Annual Work Plan 2020/2021 (verbal discussion) 

Recommendation 

Pursuant to section 83(5) of the Local Government Act 1999 the Chief Executive Officer has 

indicated that, if Council so determines, this matter may be considered in confidence under 

Part 3 of the Local Government Act 1999 on grounds that: 

1. Pursuant to Section 90(2) and (3)(b)(i) and (b)(ii) and (d)(i) and (d)(ii) of the Local 

Government Act 1999, the principle that the meeting should be conducted in a place 

open to the public has been outweighed in relation to this matter because: 

-  it relates to information the disclosure of which could reasonably be expected to 

confer a commercial advantage on a person with whom the council is conducting, or 

proposing to conduct, business, or to prejudice the commercial position of the council; 

and 

-  information the disclosure of which would, on balance, be contrary to the public 

interest; and 

-  commercial information of a confidential nature (not being a trade secret) the 

disclosure of which could reasonably be expected to prejudice the commercial 

position of the person who supplied the information, or to confer a commercial 

advantage on a third party; and 

-  commercial information of a confidential nature (not being a trade secret) the 

disclosure of which would, on balance, be contrary to the public interest. 

2. In weighing up the factors related to disclosure, 

- disclosure of this matter to the public would demonstrate accountability and 

transparency of the Council's operations 

On that basis the public's interest is best served by not disclosing the In-Confidence 

Session with the External Auditor as per approved Audit Committee Annual Work 

Plan 2020/2021 (verbal discussion) item and discussion at this point in time. 

3. Pursuant to Section 90(2) of the Local Government Act 1999 it is recommended the 

Council orders that all members of the public, except the Chief Executive Officer and 

External Auditor, be excluded from attendance at the meeting for this Agenda Item.. 
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7.4.2 In-Confidence Session with the Internal Auditor as per approved Audit 

Committee Annual Work Plan 2021/2022 (verbal discussion) 

Recommendation 

Pursuant to section 83(5) of the Local Government Act 1999 the Chief Executive Officer has 

indicated that, if Council so determines, this matter may be considered in confidence under 

Part 3 of the Local Government Act 1999 on grounds that: 

1. Pursuant to Section 90(2) and (3)(b)(i) and (b)(ii) and (d)(i) and (d)(ii) of the Local 

Government Act 1999, the principle that the meeting should be conducted in a place 

open to the public has been outweighed in relation to this matter because: 

-  it relates to information the disclosure of which could reasonably be expected to 

confer a commercial advantage on a person with whom the council is conducting, or 

proposing to conduct, business, or to prejudice the commercial position of the council; 

and 

-  information the disclosure of which would, on balance, be contrary to the public 

interest; and 

-  commercial information of a confidential nature (not being a trade secret) the 

disclosure of which could reasonably be expected to prejudice the commercial 

position of the person who supplied the information, or to confer a commercial 

advantage on a third party; and 

-  commercial information of a confidential nature (not being a trade secret) the 

disclosure of which would, on balance, be contrary to the public interest. 

2. In weighing up the factors related to disclosure, 

- disclosure of this matter to the public would demonstrate accountability and 

transparency of the Council's operations 

On that basis the public's interest is best served by not disclosing the In-Confidence 

Session with the Internal Auditor as per approved Audit Committee Annual Work 

Plan 2021/2022 (verbal discussion) item and discussion at this point in time. 

3. Pursuant to Section 90(2) of the Local Government Act 1999 it is recommended the 

Council orders that all members of the public, except the Chief Executive Officer and 

Internal Auditor of the City of Salisbury, be excluded from attendance at the meeting for 

this Agenda Item. 
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MINUTES OF AUDIT COMMITTEE MEETING HELD IN THE LITTLE PARA 

CONFERENCE ROOMS, SALISBURY COMMUNITY HUB, 34 CHURCH STREET, 

SALISBURY ON 

13 JULY 2021 

 

MEMBERS PRESENT 

Cr G Reynolds (Chairman) 

Ms P Davies 

Mr N Ediriweera (via Teams VC) 

Cr K Grenfell (Deputy Chairman) 

Mr C Johnson  

 

OBSERVERS 

Mr. Matthew Brunato, Manager Audit & Assurance, Bentleys  

Mr. Tim Muhlhausler, Partner, Galpins 

 

STAFF 

Chief Executive Officer, Mr J Harry 

General Manager Business Excellence, Mr C Mansueto 

Manager Governance, Mr R Deco 

Internal Auditor & Risk Coordinator, Mr H Rafeeu 

  

 

The meeting commenced at 6:33 pm. 

 

The Chairman welcomed the members, staff and the gallery to the meeting. 

 

APOLOGIES  

Nil 

LEAVE OF ABSENCE    

Nil 
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PRESENTATION OF MINUTES 

 Moved Cr K Grenfell 

Seconded Mr C Johnson 

The Minutes of the Audit Committee Meeting held on 09 June 2021, be 

taken as read and confirmed. 

 

  
CARRIED 

 

 The Minutes of the Confidential Audit Committee Meeting held on  

09 June 2021 will be presented at the Audit Committee meeting 

scheduled on 12 October 2021. 

 

    

REPORTS 

Administration 

7.0.1 Actions List 
 

 
Moved Mr C Johnson 

Seconded Cr K Grenfell 

1. The information is noted. 

 

 
 

CARRIED 

 

7.0.2 Future Reports for the Audit Committee 
 

 
Moved Cr K Grenfell 

Seconded Mr C Johnson 

1. The information is received. 

 

 
 

CARRIED 

  

For Decision 

7.1.1 Bentley's Interim Report on Audit Findings 
 

 
Moved Ms P Davies 

Seconded Mr C Johnson 

1. The information be received.  

 

 
 

CARRIED 
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7.1.2 Internal Audit Report on Events Incident Management Framework 

Audit 

 

 
Moved Mr C Johnson 

Seconded Cr K Grenfell 

1. That the final audit report for the Event Incident Management 

Framework audit with management comments as set out in 

Attachment 1 to this report (Audit Committee, 13/07/2021, Item 

No.7.1.2) is noted and that the responses of the Administration to 

the Event Incident Management Framework Audit Report 

contained therein are endorsed.  

 

 
 

CARRIED 

 

7.1.3 Audit Committee Annual Work Plan 2021/2022 
 

 
Moved Mr C Johnson 

Seconded Cr K Grenfell 

1. That the Audit Committee Annual Work Plan for 2021/2022 as set 

out in section 2.6 of this report (Audit Committee, 13/07/2021, 

Item No. 7.1.3) is adopted.  

 

 
 

CARRIED 

 

Cr K Grenfell left the meeting at 6:55 pm. 

Cr K Grenfell returned to the meeting at 6:57 pm. 

 

7.1.4 Annual Report 2020/2021 - Internal Controls Framework and Audit 

Committee sections 

 

 
Moved Mr C Johnson 

Seconded Ms P Davies 

1. That the proposed inclusions in the annual report relating to the 

operations and membership of the Audit Committee for the 

2020/2021 financial year as set out in Attachment 1 to this report 

(Item 7.1.4 Audit Committee, 13/07/2021) be approved, 

incorporating following amendments, in addition to editorial 

changes:  

• correct Neil Ediriweera’s title from Director to Partner. 

• correct the commencement year of Paula Davies from 

2020 to 2021. 

 

 
 

CARRIED 
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7.1.5 Risk Management and Internal Controls Activities 
 

 
Moved Mr C Johnson 

Seconded Mr N Ediriweera 

1. The information is received. 

2. The Update on Risk Management and Internal Controls Activities 

for 2020/2021, as set out in Attachment 1 to this report (Audit 

Committee, 13/07/2021, Item No. 7.1.5) is endorsed.  

 

 
 

CARRIED 

 

Cr K Grenfell left the meeting at 7:01 pm. 

Cr K Grenfell returned to the meeting at 7:31pm. 

 

7.1.6 3-Year Internal Audit Plan 2021/22-2023/24 
 

 
Moved Mr C Johnson 

Seconded Cr K Grenfell 

1. That the updates made to the 3 year Internal Audit Plan 2021/22 to 

2023/2024 as set out in Attachment 2 to this report (Audit 

Committee, 13/07/2021, Item No.7.1.6) and the accompanying 

high level indicative scope for pending audits as set out in 

Attachment 3 of this report (Audit Committee, 13/07/2021, Item 

No. 7.1.6), are endorsed.  

 

 
 

CARRIED 

 

7.1.7 Outstanding Actions Arising From Internal Audits 
 

 
Moved Cr K Grenfell 

Seconded Ms P Davies 

1. That the Audit Committee endorses the update in this report and 

the full Internal Audit Log Actions Register in Attachment 1 to this 

report (Audit Committee, 13/07/2021, Item No.7.1.7) for Council 

approval. 

 

 
 

CARRIED 

 

  



 

Page 9 City of Salisbury 

Audit Committee Agenda - 12 October 2021 

 
M

in
u

te
s 

o
f 

th
e 

A
u

d
it

 C
o
m

m
it

te
e 

M
ee

ti
n

g
 1

3
/0

7
/2

0
2
1

 
 

 

7.1.8 Asset Policy Review 
 

 
Moved Mr N Ediriweera 

Seconded Ms P Davies 

1. That the information be received. 

2. That the Audit Committee recommends the Asset Depreciation 

Policy, as set out in Attachment 1 to this report (Audit Committee 

13/07/2021 Item No. 7.1.8), to Council for adoption.  

 

 
 

CARRIED 

  

OTHER BUSINESS  

Formal Recognition of the Internal Auditor & Risk Coordinator  

The CEO made a formal recognition of the high quality of work performed by the 

Internal Auditor & Risk Coordinator to bring the Audit Committee reporting to an 

outstanding level allowing Audit Committee for better informed decision making.  

 

 

 

The meeting closed at 7:58pm. 

CHAIRMAN……………………………………. 

 

DATE……………………………………………. 
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ITEM 7.0.2 

AUDIT COMMITTEE   

DATE 12 October 2021  

HEADING Actions List 

AUTHOR Hussain Rafeeu, Internal Auditor & Risk Coordinator, CEO and 

Governance  
 

CITY PLAN LINKS 4.2 We deliver quality outcomes that meet the needs of our 

community 

4.4 We plan effectively to address community needs and identify 

new opportunities 

SUMMARY An action list has been developed to capture actions arising out of 

the City of Salisbury Audit Committee meetings.  These actions do 

not replace the minutes from the Audit Committee, or the 

recommendations of the Committee that were submitted to Council 

for adoption.  They are included in this report to support the Audit 

Committee. 
 

RECOMMENDATION 

That Council: 

1. Notes the report. 

 

ATTACHMENTS 

There are no attachments to this report.  

1. BACKGROUND 

1.1 The Audit Committee has requested that an action list be maintained and included 

as an item on the agenda for each meeting. This report contains a list of actions 

identified at previous Audit Committee meetings. 

1.2 The list of actions does not replace the minutes from the Audit Committee. 

2. REPORT 

2.1 The action list contains information regarding the date on which the action was 

identified, a description of the action, the action owner, the expected due date for 

completion of the action and the current status of the action. 

2.2 Below is the list of actions arising out of the Audit Committee meeting, which has 

been compiled for the purpose of supporting the Audit Committee. 

2.3 Actions will remain on the action list until the meeting after they have been 

completed. Once the action has been completed, and that completion has been 

reported to the Audit Committee, the item will be removed from the actions list. 
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  No Date Action Owner Due Date Status 

23 13/07/2021 Provide the final report 

from External Auditor on 

the Audit of City of 

Salisbury’s Internal 

Control Framework. 

Internal 

Auditor and 

Risk 

Coordinator 

November 

2021 

Complete. 

Presented to 

October 2021 

Audit Committee. 

24. 13/07/2021 Provide an assurance 

map for the City of 

Salisbury and include 

an intermediate update 

on the status of overall 

risk management 

practices and plans at 

the City of Salisbury. 

Internal 

Auditor and 

Risk 

Coordinator 

November 

2021 

In progress. 

25. 13/07/2021 Make editorial corrections 

on the Internal Control 

Framework & Audit 

Committee sections 

information for the 

Annual Report 

2020/2021. 

Internal 

Auditor and 

Risk 

Coordinator 

November 

2021 

Completed and 

included in the 

Draft Annual 

Report, included 

in October 2021 

Audit Committee 

Agenda. 

3. CONCLUSION / PROPOSAL 

3.1 An action list has been developed for the Audit Committee. The action list will be 

maintained and presented to each Audit Committee meeting with an update on 

status of the relevant items. Any additional actions identified by the Audit 

Committee will be included on the action list as they arise. 
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ITEM 7.1.1 

AUDIT COMMITTEE   

DATE 12 October 2021  

HEADING Report to the Audit Committee for the year ended 30 June 2021, 

prepared by Bentleys 

AUTHOR Hussain Rafeeu, Internal Auditor & Risk Coordinator, CEO and 

Governance  
 

CITY PLAN LINKS 4.2 We deliver quality outcomes that meet the needs of our 

community. 

SUMMARY For the financial year ending 30 June 2021, Bentleys was engaged 

to perform an audit on the City of Salisbury (COS or the Council)’s 

financial statements, and internal controls, in accordance with the 

Local Government Act 1999 (“the Act”) and the Local Government 

(Financial Management) Regulations (2011) (“the Regulations”).  

 This report presents Bentleys’ final version of the Draft 

Independent Auditor’s Report, the Final Report of Audit Findings, 

and final version of the Draft Independent Assurance Report on 

Internal Controls of the Council.  

 Bentleys have issued an unmodified audit opinion over the 

financial report of the Council, and confirms that the Council has 

been audited as per the requirements of Section 129 and Section 

125 of the Act and have complied, in all material respects, with 

Section 125 of the Act, in relation to Internal Controls established 

by the Council in relation to the receipt, expenditure and 

investment of money, acquisition and disposal of property and 

incurring of liabilities so as to provide reasonable assurance that the 

financial transactions of the Council have been conducted properly 

and in accordance with legislative provisions for the period 1 July 

2020 to 30 June 2021. 

RECOMMENDATION 

That Council: 

1. Approves Bentleys’ Final Report on Audit Findings 30 June 2021, appearing as 

Attachment 4 to this report (Audit Committee 12 October 2021, Item7.1.1) 

2. Notes the Management Representation Letter requested by the Bentleys, appearing as 

Attachment 5 to this report (Audit Committee 12 October 2021, Item7.1.1), is signed by 

management. 
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ATTACHMENTS 

This document should be read in conjunction with the following attachments: 

1. Certification of Auditor Independence 2021  

2. Draft-Independent Auditor's Report for the City of Salisbury for Year Ending 30 June 

2021  

3. Draft-Independent Assurance Report on Internal Controls for  the City of Salisbury for 

Year Ending 30 June 2021  

4. Final Report of Audit Findings - Year End Management Letter 2021  

5. Management Representation Letter   

1. BACKGROUND 

1.1 COS engaged Bentleys to perform an audit on the financial statement for the 

year ended 30 June 2021. 

1.2 In addition to the financial statements audit, an assurance engagement was 

conducted on the financial internal controls of the COS for the year 1 July 

2020 to 30 June 2021, to ensure compliance with the requirements of the 

South Australian Local Government Financial Management Group Inc. 

(SALGFMG) Better Practice Model and section 125 of the Local Government 

Act 1999 (“the Act”). 

1.3 Bentleys have audited the COS’ financial internal controls, over the: 

• receipt, expenditure and investment of money; 

• acquisition and disposal of property; and 

• incursion of liabilities. 

for the period 1 July 2020 to 30 June 2021. 

1.4 Section 129(3) of the Act provides that Bentleys are required to provide 

Council an opinion with respect to the financial statements and whether the 

controls audited are sufficient to provide reasonable assurance that Council’s 

financial transactions have been conducted properly and in accordance with 

the law. The audit must be carried out in accordance with the Australian 

Accounting and Assurance Standards, the Act and the Local Government 

(Financial Management) Regulations (2011) (“the Regulations”). 

1.5 Section 19(2) Part 6 Division 1 of the Regulations provides that Bentleys are 

required to apply Section 125 of the Act, informing the independent audit 

opinion on the financial statements.  

1.6 Section 125 of the Act states that “A council must ensure that appropriate 

policies, practices and procedures of internal control are implemented and 

maintained in order to assist the council to carry out its activities in an 

efficient and orderly manner to achieve its objectives, to ensure adherence to 

management policies, to safeguard the council's assets, and to secure (as far 

as possible) the accuracy and reliability of council records.” 
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2. REPORT 

2.1 Bentleys representatives David Papa, Partner, and Matthew Brunato, 

Manager Audit and Assurance, will attend the October 2021 Audit 

Committee meeting to present the findings of the Final Report of Audit 

Findings. 

2.2 Bentleys have provided certification of auditor independence in performing 

the audit for the period 1 July 2020 to 30 June 2021 (Attachment 1). 

2.3 Attachment 2 to this report is the final version of the Draft Independent 

Auditor’s Report, where Bentleys have provided their independent audit 

opinion on the financial report of the Council, confirming that the financial 

report gives a true and fair view of the financial position of the City of 

Salisbury as of 30 June 2021, and of its financial performance and its cash 

flows for the year then ended in accordance with Australian Accounting 

Standards, the Act and the Regulations.     

2.4 Attachment 3 to this report is the final version of the Draft Independent 

Assurance Report on Internal Controls for the Council, and provides 

assurance that Council is compliant with necessary legislative compliance 

requirements. 

2.5 Attachment 4 is Bentleys Final Management Letter covering the Report of 

Audit Findings. This report highlights to the Council’s management and those 

charged with governance, on any material matters or concerns that would 

impact the decision-making ability of the users of the financial report.  

One significant matter related to asset revaluations was reported as follows:  

Observation: The revaluation report has increased the replacement value for 

buildings and other structures by 10% to $103m. The cost base of buildings 

and other structures has increased $26.3m to $124.7m, which is a 21% 

increase. Based on the review we noted the increase in revaluation is 

attributed to construction cost increases since the previous valuation, as well 

as the inclusion of newly constructed assets that had not been recognised in 

the last valuation undertaken. 

Significance: Replacement cost is one of the key valuation inputs and is 

reflective of an increase in the market for commodities and building 

construction materials. However, we are uncertain whether this increase is 

permanent or whether there will be a cost correction in future periods. Any 

increases in replacement costs will cause increases in depreciation, which 

may further impact key ratios in future years such as the operating surplus 

ratio. Changes in replacement cost will also impact the following:  

• Infrastructure Asset Management Plans (IAMP’s)  

• Long Term Financial Plans (LTFP’s)  

• Annual Budgets  

• Asset maintenance plans  

We do not believe this will have a material impact on the financial report for 

the year ended 30 June 2021, however, this volatility may have long term 

impacts relating to asset management and related materials cost planning. 

Management response to this observation was "Noted and will be 

considered as part of our budgets, LTFP and IAMP’s”.  
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2.6 Bentleys have also reported a risk that the accounting treatment for the 

development of real estate assets may not be in line with the accounting 

policy adopted by Council, and the audit outcome was pending as a position 

paper was not prepared at the time of the audit, for them to determine whether 

the accounting treatment is in line with the accounting policy.  

In this regard, Bentleys further confirm that a sale in relation to real estate 

development assets for the 2021 financial year amounting to $1.3m is only a 

change in the classification on the statement of comprehensive income and 

they do not believe the current treatment would materially impact the users of 

the financial statements if incorrect.  

Administration confirms that given that the treatment does not have an impact 

on the financial statement in any material sense, it is more timely to prepare 

the position paper for next financial year reporting and explain to the new 

incoming external auditor.  

2.7 The procedures used by Bentleys to provide assurance on internal controls 

included; 

• obtaining an understanding of internal controls in relation to the receipt; 

• expenditure and investment of money; 

• the acquisition and disposal of property and the incurring of liabilities; 

• evaluating management’s assessment of these internal controls; 

• assessing the risk that a material weakness exists; and 

• testing and evaluating the design and implementation of controls on a 

sample basis on the assessed risks  

2.8 These procedures were used by Bentleys to test samples of financial internal 

controls.  

2.9 Of the financial internal controls tested by Bentleys, no findings were 

identified which require addressing by COS.  Bentleys have confirmed that 

unqualified opinions will be provided on both financial statements and 

financial internal controls.  

2.10 The financial statements and financial internal controls opinions will be 

provided by Bentleys after the Audit Committee has reviewed the financial 

statements and all of the following documents have been sent to them: 

• Financial Statements certified by the Mayor and CEO; 

• Management Representation Letter signed by the CEO and the General 

Manager Business Excellence. 

2.11 The Management Representation Letter requested by Bentleys to be signed 

by the CEO and the General Manager Business Excellence, is included in 

Attachment 5, for Audit Committee review as scheduled in the Audit 

Committee Annual Work Plan 2021/2022. 

3. CONCLUSION / PROPOSAL 

3.1 Bentleys confirms that no findings were identified that have a material impact 

on the financial report for the year ended 30 June 2021, and that internal 

controls are complied with in accordance with necessary legislative 

requirements.  This will result in COS achieving unqualified audit opinions 

on both the financial statements and internal controls.   
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ITEM 7.1.2 

AUDIT COMMITTEE   

DATE 12 October 2021  

HEADING End of Financial Year Statement and Analysis 

AUTHORS Kate George, Manager Financial Services, Business Excellence 

Tim Aplin, Senior Accountant, Business Excellence  
 

CITY PLAN LINKS 4.2 We deliver quality outcomes that meet the needs of our 

community 

 

 

SUMMARY This report and the associated attachments, provides the Audit 

Committee with the information required to review the Annual 

Financial Statements for 2021 in accordance with the requirements 

of the Local Government Act 1999. 
 

RECOMMENDATION 

That Council: 

1. Receives the information. 

2. Approves, in accordance with Section 126(4)(a) of the Local Government Act 1999, 

that the Audit Committee’s advice that it has reviewed the annual financial statements 

of the Council for the year ended 30 June 2021 and is satisfied they present fairly the 

state of affairs of Council. 

3. Approves, in accordance with Regulation 22 of the Local Government (Financial 

Management) Regulations 2011 clauses (3) (a) and (4), that the Chief Executive Officer 

and the Chair of the City of Salisbury Audit Committee sign the statement to certify the 

independence of the Council Auditor, Bentleys. 

4. Approves that the draft analysis of the Annual Financial Statements, as presented in 

Attachment 1 to this report (Audit Committee 13 October 2021, Item 7.1.2), be included 

in the End of Year Financial Statements Report to Council. 

 

ATTACHMENTS 

This document should be read in conjunction with the following attachments: 

1. Proposed Council General Item Business 1  

2. City of Salisbury Annual Financial Statements 2021   

1. BACKGROUND 

1.1 Section 126(4) of the Local Government Act 1999 details the functions of an audit 

committee which includes 

(a) reviewing annual financial statements to ensure that they present 

fairly the state of affairs of the council 
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1.2 The Local Government (Financial Management) Regulations 2011 Regulation 22 

part 3 requires annually that the Chief Executive Officer and the presiding 

member of the audit committee certify the independence of the council auditor for 

the respective financial year. 

2. CONSULTATION / COMMUNICATION 

2.1 Internal 

2.1.1 This report provides the mechanism for consultation and communication 

with the Audit Committee regarding the City of Salisbury’s Annual 

Financial Statements for the year ending 30 June 2021. 

2.2 External 

2.2.1 The Annual Financial Statements have been reviewed by Council’s 

external auditor Bentleys. 

3. REPORT 

3.1 The City of Salisbury’s Annual Financial Statements for 2021 have been prepared 

in accordance with the Local Government Act 1999, the Local Government 

(Financial Management) Regulations 2011, the Australian Accounting Standards 

and the South Australian Model Financial Statements 2021. 

3.2 The City of Salisbury’s Audit Committee is required under section 126(4)(a) of 

the Local Government Act 1999 to review the annual financial statements to 

ensure that they present fairly the state of affairs of the Council. 

3.3 Our external auditors, Bentleys, have conducted their review of the Annual 

Financial Statements for 2021, and are awaiting the Audit Committee’s review 

prior to signing their audit opinion, after which the Annual Financial Statements 

for 2021 can be certified and then adopted by Council. 

3.4 The Chief Executive Officer and the Mayor will sign the Certification of the 2021 

Annual Financial Statements following the Audit Committee review, and it should 

be noted that this is also required by Bentleys prior to them furnishing their audit 

opinions on the Annual Financial Statements and Internal Controls for 2021. 

3.5 A timeline shown below demonstrates the process that is required to be followed 

to sign off the Annual Financial Statements for 2021. 
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Sign off Process Annual Financial Statements for 2021 

 

 

3.6 An analysis of the Annual Financial Statements and results for the year will be 

presented to Council on 25 October 2021, and a copy of that report is attached to 

this report for the Audit Committee’s reference and review. 

3.7 Independence of Council Auditor 

3.7.1 Regulation 22 of the Local Government (Financial Management) 

Regulations 2011 provide in clauses (3) (a) and (4) that: 

(3)  The following persons must each provide, on an annual basis, a 

statement that provides a certification as to compliance for the 

relevant financial year with the requirement that the auditor be 

independent of the council, council subsidiary or regional subsidiary 

(as the case may be): 

(a) In a case involving a council or council subsidiary – the chief 

executive officer of the relevant council and the presiding 

member of the audit committee of the relevant body; 

(4)  A statement under sub-regulation (3) must accompany the financial 

statements for the relevant body. 

4. CONCLUSION / PROPOSAL 

4.1 The Annual Financial Statements for the year ended 30 June 2021 have been 

prepared by Council staff and have been audited by the City of Salisbury’s 

external auditor Bentleys. Following the review of the Annual Financial 
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Statements for 2021 by the Audit Committee, the Statements will be certified by 

the Chief Executive Office and the Mayor and then Bentleys will sign their audit 

opinion. 

4.2 It is appropriate for the City of Salisbury’s Audit Committee following their 

review of the Financial Statements to endorse, in accordance with Section 126 

(4)(a) of the Local Government Act 1999, that they present fairly the state of 

affairs of Council and also that the external auditor’s independence be certified in 

accordance with Regulation 22 of the Local Government (Financial Management) 

Regulations 2011. 

4.3 The draft analysis of the Annual Financial Statements, as presented in Attachment 

1 be recommended by the Audit Committee for inclusion in the End of Year 

Financial Statements Report to Council. 
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