
 

City of Salisbury  Page 1 

Audit Committee Agenda - 10 October 2017 

 
A

g
en

d
a
 -

 A
u

d
it

 C
o
m

m
it

te
e 

M
e
et

in
g
 -

 1
0
 O

ct
o
b

er
 2

0
1
7

 
 

 

 

 AGENDA 

FOR AUDIT COMMITTEE MEETING TO BE HELD ON 

10 OCTOBER 2017 AT 6:30 PM 

IN COMMITTEE ROOMS, 12 JAMES STREET, SALISBURY 

MEMBERS 

Cr G Reynolds (Chairman) 

Cr G Caruso 

Mr N Ediriweera 

Mr C Johnson (Deputy Chairman) 

Ms K Verrall  

 

REQUIRED STAFF 

Chief Executive Officer, Mr J Harry 

General Manager Business Excellence, Mr C Mansueto 

Business Analyst - Internal Audit & Risk, Mr G Kendall 

Manager Governance, Mr M Petrovski 

  

APOLOGIES  

LEAVE OF ABSENCE    

PRESENTATION OF MINUTES 

Presentation of the Minutes of the Audit Committee Meeting held on 11 July 2017.    
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REPORTS 

Administration 

4.0.1 Appointment of Deputy Chairman - Audit Committee ........................................... 7 

4.0.2 Future Reports for the Audit Committee of Council ............................................... 9  

Reports 

4.2.1 Report to the Audit Committee for the year ended 30 June 2017, prepared 

by Bentleys ............................................................................................................ 11 

4.2.2 End of Financial Year Statements and Analysis ................................................... 27  

OTHER BUSINESS   

CLOSE 
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MINUTES OF AUDIT COMMITTEE MEETING HELD IN COMMITTEE ROOMS, 12 

JAMES STREET, SALISBURY ON 

11 JULY 2017 

 

MEMBERS PRESENT 

Mr P Brass (Chairman) 

Mr C Johnson (Deputy Chairman) 

Cr G Caruso 

Cr G Reynolds (from 7.35pm)  

 

STAFF 

Chief Executive Officer, Mr J Harry (from 7.10pm) 

General Manager Business Excellence, Mr C Mansueto 

Manager Governance, Ms T Norman 

Business Analyst - Internal Audit & Risk, Mr G Kendall 

  

The meeting commenced at 7.02 pm. 

The Chairman welcomed the members, staff and the gallery to the meeting. 

Mr David Papas, Director Assurance & Advisory, Bentleys – External Auditor was in attendance to 

present the Interim Report on Audit Findings. 

APOLOGIES  

An apology was received from Ms K Verrall.  

LEAVE OF ABSENCE    

Nil 

PRESENTATION OF MINUTES 

 Moved Mr C Johnson 

Seconded Cr G Caruso 

The Minutes of the Audit Committee Meeting held on 11 April 2017, be 

taken and read as confirmed. 

 

  
CARRIED 
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REPORTS 

Administration 

4.0.1 Future Reports for the Audit Committee of Council 
 

 
Moved Mr C Johnson 

Seconded Cr G Caruso 

1. The information be received. 

 

 
 

CARRIED 

  

Reports 

4.2.1 Bentleys' Interim Report on Audit Findings 
 

 
Moved Cr G Caruso 

Seconded Mr C Johnson 

1. The information be received. 

 

 
 

CARRIED 

 

 

4.2.2 Annual Report 2016/17 - Internal Controls Framework and Audit 

Committee sections 

 

 
Moved Mr C Johnson 

Seconded Cr G Caruso 

1. The information be received. 

2. The draft text for the annual report regarding the operations and 

membership of the Audit Committee of Council and the Financial 

Internal Controls Framework, as set out in Attachment 1 to this 

report (Item No. 4.2.2, Audit Committee 11/07/2017), subject to 

the inclusion of reference of completion of the annual self-

assessment process, be forwarded to the Communications and 

Customer Relations Division for inclusion in the draft annual 

report. 

 

 
 

CARRIED 

 

 

4.2.3 Internal Audit Plan 
 

 
Moved Mr C Johnson 

Seconded Cr G Caruso 

1. The information be received. 

 

 
 

CARRIED 
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4.2.4 Update on the Risk Management and Internal Controls Activities 

for the 2016/17 and 2017/18 financial years and outstanding Internal 

Audit actions. 

 

 Cr G Reynolds entered the meeting at 07:35 pm.  

 
Moved Mr C Johnson 

Seconded Cr G Reynolds 

1. The information be received. 

2. The schedule of Risk Management and Internal Controls Activities 

2017-18, as set out in Attachment 2 to this report (Item No. 4.2.4, 

Audit Committee 11/07/2017), be endorsed. 

 

 

 
 

CARRIED 

  

OTHER BUSINESS  

Nil   

 

The meeting closed at 7.40 pm. 

CHAIRMAN……………………………………. 

 

DATE……………………………………………. 
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ITEM 4.0.1 

AUDIT COMMITTEE   

DATE 10 October 2017 

PREV REFS 

HEADING Appointment of Deputy Chairman - Audit Committee 

AUTHOR Michelle Woods, Projects Officer Governance, CEO and 

Governance  
 

CITY PLAN LINKS 4.3 Have robust processes that support consistent service delivery 

and informed decision making. 

SUMMARY This report provides information with respect to the appointment 

and role of Deputy Chairman of the Audit Committee.  In 

accordance with the Terms of Reference of the Audit Committee, 

an appointment is required to be made. 
 

RECOMMENDATION 

1. ______________________ be appointed as Deputy Chairman of the Audit Committee 

for the remainder of the term of Council. 

 
 

ATTACHMENTS 

There are no attachments to this report.  
 

1. BACKGROUND 

1.1 At the February 2016 Council meeting it was resolved: 

 
1. Mr C Johnson be appointed as Deputy Chairman of the Audit 

Committee for a term concluding 1 September 2017, consistent 

with the appointment term of the Chairman of the Audit 

Committee. 

 

 
 

CARRIED 

0908/2016 

1.2 In accordance with the Audit Committee terms of reference, the Committee is 

now required to make a new appointment for the position of Deputy Chairman. 

2. REPORT 

2.1 The Terms of Reference for the Audit Committee provide: 

2.1.1 The Deputy Chairman will be appointed by the Council for a term 

determined by the Council following a recommendation from the Audit 

Committee made at the April Committee meeting in the year following a 

General Election, or as required. 



ITEM 4.0.1   

Page 8 City of Salisbury 

Audit Committee Agenda - 10 October 2017 

 I
te

m
 4

.0
.1

  

2.2 The Deputy Chairman acts in the role of Chairman in their absence. 

2.3 As the current appointment for Mr Craig Johnson expired 01/09/2017, the 

Committee is asked to consider who should fulfill the position of Deputy 

Chairman of the Audit Committee. 

2.4 It is recommended the term of the appointment be consistent with that of the 

Chairman, being for the remainder of the term of Council. 

3. CONCLUSION / PROPOSAL 

3.1 In accordance with the Terms of Reference for the Audit Committee, the 

Committee is now asked to consider the position of Deputy Chairman and 

determine who should fulfil this role and for what term. 

 

CO-ORDINATION 

Officer:   EXECUTIVE GROUP MG     

Date: 03/10/2017 06/09/17     
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ITEM 4.0.2 

AUDIT COMMITTEE   

DATE 10 October 2017 

HEADING Future Reports for the Audit Committee of Council 

AUTHOR Michelle Woods, Projects Officer Governance, CEO and 

Governance  
 

CITY PLAN LINKS 4.3 Have robust processes that support consistent service delivery 

and informed decision making. 

SUMMARY This item details reports to be presented to the Audit Committee of 

Council as a result of a previous Council resolution.  If reports have 

been deferred to a subsequent meeting, this will be indicated, along 

with a reason for the deferral. 
 

RECOMMENDATION 

1. The information be received. 
 

ATTACHMENTS 

There are no attachments to this report.  
 

1. BACKGROUND 

1.1 A list of resolutions requiring a future report to Council (via the Audit 

Committee) is presented to each meeting for noting. 

2. REPORT 

2.1 At the time of preparing this report, there are currently no resolutions of Council 

requiring a further report to be presented to the Audit Committee. 

3. CONCLUSION / PROPOSAL 

3.1 Future reports for the Audit Committee of Council have been reviewed and there 

are none that require a report to be presented to the Audit Committee. 

 

CO-ORDINATION 

Officer:   Executive Group A/MG   

Date: 03/10/2017 28/09/2017   
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ITEM 4.2.1 

AUDIT COMMITTEE   

DATE 10 October 2017  

HEADING Report to the Audit Committee for the year ended 30 June 2017, 

prepared by Bentleys 

AUTHOR George Kendall, Business Analyst - Internal Audit & Risk, CEO 

and Governance  
 

CITY PLAN LINKS 4.3 Have robust processes that support consistent service delivery 

and informed decision making. 

SUMMARY Bentleys have been engaged by the City of Salisbury to perform an 

end of financial year audit on the financial statements, financial 

internal controls and the acquittals of certain specific grants 

programs, with the findings to be reported to the Audit Committee 

of Council. 

 This report presents Bentleys’ Final Report on Audit Findings for 

the year ended 30 June 2017 and provides a high level summary of 

all the work they have undertaken at the financial year end, with 

any key findings highlighted.  Overall no issues were identified by 

Bentleys and an unqualified opinion will be given on both the City 

of Salisbury’s financial statements and financial internal controls.  
 

RECOMMENDATION 

1. The information be received. 

 
 

ATTACHMENTS 

This document should be read in conjunction with the following attachments: 

1. City of Salisbury, Final Report on Audit Findings 30 June 2017   
 

1. BACKGROUND 

1.1 The City of Salisbury has engaged Bentleys to perform a financial statement audit 

for the year ended 30 June 2017 in accordance with Australian Auditing and 

Assurance Standards.  Bentleys have to express an opinion on whether the 

financial report of Council has been prepared in accordance with Australian 

Accounting and Assurance Standards, the Local Government Act 1999 (the Act) 

and the Local Government (Financial Management) Regulations (2011) (the 

Regulations). 

1.2 In addition to the financial statements audit an assurance engagement was 

conducted on the financial internal controls of the City of Salisbury for the year 1 

July 2016 to 30 June 2017, to ensure that they were in line with the requirements 
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of the South Australian Local Government Financial Management Group Inc. 

(SALGFMG) Better Practice Model and section 125 of the Act. 

1.3 Bentleys have audited the City of Salisbury’s financial internal controls, over the: 

 -  receipt, expenditure and investment of money 

 -  acquisition and disposal of property; and 

 -  incursion of liabilities 

for the period 1 July 2016 to 30 June 2017.   

1.4  Bentleys also reviewed the acquittal of certain specific grant programs within the 

2016-17 financial year. 

2. REPORT 

2.1 The attachment to this report provides a high level summary of the key areas of 

focus and the main findings from the work undertaken by Bentleys. 

2.2 The procedures used by Bentleys included; 

 Understanding the risk by completing risk assessments; 

 Understanding the control environment and testing it for reliability; 

 Undertaking substantive testing of the detail, (both the numbers and 

disclosures), based on the control environment and risks identified.  

2.3 These procedures were used by Bentleys to test samples of financial internal 

controls.  

2.4 Out of 371 financial internal controls applicable to the City of Salisbury, 151 were 

tested by Bentleys and one finding was made relating to a Payroll control, which 

has subsequently been addressed.  Bentleys have confirmed that unqualified 

opinions will be provided on both financial statements and financial internal 

controls.  

2.5 The financial statements and financial internal controls opinions will be provided 

by Bentleys after the Audit Committee of Council has reviewed the financial 

statements and all of the following documents have been sent to them: 

 Auditor Independence Certification signed by the CEO and Chairman of the 

Audit Committee; 

 Financial Statements certified by the Mayor and CEO; 

 Management Representation Letter signed by the CEO and the General 

Manager Business Excellence. 

3. CONCLUSION / PROPOSAL 

3.1 No findings were identified with the City of Salisbury’s financial statements, 

financial internal controls and small grants programs, with the exception of the 

one finding regarding a Payroll control which has subsequently been addressed.  

This will result in the City of Salisbury achieving unqualified audit opinions on 

both the financial statements and financial internal controls.   
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3.2 This represents an excellent achievement for the City of Salisbury and is a 

testament to the effort expended by all those involved with the administration, 

assessment and review of financial internal controls. 

 

CO-ORDINATION 

Officer:   Executive 

Group 

     

Date: 03/10/2017      
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ITEM 4.2.2 

AUDIT COMMITTEE   

DATE 10 October 2017  

HEADING End of Financial Year Statements and Analysis 

AUTHORS Tim Aplin, Senior Accountant, Business Excellence 

Kate George, Manager Financial Services, Business Excellence  
 

CITY PLAN LINKS 4.2 Develop strong capability and commitment to continually 

improve Council’s performance. 

4.3 Have robust processes that support consistent service delivery 

and informed decision making. 

SUMMARY This report and the associated attachments, provides the Audit 

Committee with the information required to review the Annual 

Financial Statements for 2017 in accordance with the requirements 

of the Local Government Act 1999. 
 

RECOMMENDATION 

1. The information be received. 

2. In accordance with Section 126(4)(a) of the Local Government Act 1999 the Audit 

Committee advises that it has reviewed the annual financial statements of the Council 

for the year ended 30 June 2017 and is satisfied they present fairly the state of affairs of 

Council. 

3. In accordance with Regulation 22 of the Local Government (Financial Management) 

Regulations 2011 clauses (3) (a) and (4), that the Chief Executive Officer and the Chair 

of the City of Salisbury Audit Committee sign the statement to certify the independence 

of the Council Auditor, Bentleys. 
 

ATTACHMENTS 

This document should be read in conjunction with the following attachments: 

1. Proposed Council General Business Item 1  

2. Annual Financial Statements 2017   
 

1. BACKGROUND 

1.1 Section 126(4) of the Local Government Act 1999 details the functions of an audit 

committee which includes 

(a) reviewing annual financial statements to ensure that they present 

fairly the state of affairs of the council 

1.2 The Local Government (Financial Management) Regulations 2011 Regulation 22 

part 3 requires annually that the chief executive officer and the presiding member 

of the audit committee certify the independence of the council auditor for the 

respective financial year. 



ITEM 4.2.2   

Page 28 City of Salisbury 

Audit Committee Agenda - 10 October 2017 

 I
te

m
 4

.2
.2

  

2. CONSULTATION / COMMUNICATION 

2.1 Internal 

2.1.1 This report provides the mechanism for consultation and communication 

with the Audit Committee regarding the City of Salisbury’s Annual 

Financial Statements for the year ending 30 June 2017. 

2.2 External 

2.2.1 The Annual Financial Statements have been reviewed by Council’s 

external Auditor Bentleys. 

3. REPORT 

3.1 The City of Salisbury’s Annual Financial Statements for 2017 have been prepared 

in accordance with the Local Government Act 1999, the Local Government 

(Financial Management) Regulations 2011, the Australian Accounting Standards 

and the South Australian Model Financial Statements 2017. 

3.2 The City of Salisbury’s Audit Committee is required under section 126(4)(a) of 

the Local Government Act 1999 to review the annual financial statements to 

ensure that they present fairly the state of affairs of the Council. 

3.3 Our external auditors, Bentleys, have conducted their review of the Annual 

Financial Statements for 2017, and are awaiting the Audit Committees review 

prior to signing their audit opinion, after which the Annual Financial Statements 

for 2017 can be certified and then adopted by Council. 

3.4 The Chief Executive Officer and the Mayor will sign the Certification of Annual 

Financial Statements following the Audit Committee review, and it should be 

noted that this is also required by Bentleys prior to them furnishing their audit 

opinions on the Annual Financial Statements and Internal Control for 2017. 

3.5 A timeline shown below demonstrates the process that is required to be followed 

to sign off the Annual Financial Statements for 2017. 
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Sign off Process Annual Financial Statements for 2016/17 

 

 

3.6 An analysis of the Annual Financial Statements and results for the year will be 

presented to Council on 23 October 2017, and a copy of that report is attached to 

this report for the Audit Committee’s reference and review. 

3.7 Independence of Council Auditor 

3.7.1 Regulation 22 of the Local Government (Financial Management) 

Regulations 2011 provide in clauses (3) (a) and (4) that: 

(3)  The following persons must each provide, on an annual basis, a 

statement that provides a certification as to compliance for the 

relevant financial year with the requirement that the auditor be 

independent of the council, council subsidiary or regional subsidiary 

(as the case may be): 

(a) In a case involving a council or council subsidiary – the chief 

executive officer of the relevant council and the presiding 

member of the audit committee of the relevant body; 

(4)  A statement under sub-regulation (3) must accompany the financial 

statements for the relevant body. 

4. CONCLUSION / PROPOSAL 

4.1 The Annual Financial Statements for the year ended 30 June 2017 have been 

prepared by Council staff and have been audited by the City of Salisbury’s 

external auditor Bentleys. Following the review of the Annual Financial 
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Statements for 2017 by the Audit Committee, the Statements will be certified by 

the Chief Executive Office and the Mayor and then Bentleys will sign their audit 

opinion. 

4.2 It is appropriate for the City of Salisbury’s Audit Committee following their 

review of the Financial Statements to endorse, in accordance with Section 126 

(4)(a) of the Local Government Act 1999, that they present fairly the state of 

affairs of Council and also that the external auditor’s independence be certified in 

accordance with Regulation 22 of the Local Government (Financial Management) 

Regulations 2011. 

 

CO-ORDINATION 

Officer:   Executive 

Group 

     

Date: 03/10/2017      
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